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CONFIDENTIAL SECTION 01 OF 02 TOKYO 1 1522 

E.O. 11652: GDS 
TAGS: ENRG, JA 

SUBJECT: "MOONLIGHT PROGRAM" 

REF: (A) STATE A-2031 (C-SI-8-5 1 8 1 8), (B) TOKYO A-83 

1 . "MOONLIGHT PROJECT" IS POPULAR NAME FOR BUDGET ITEM 
ENTITLED "ENERGY CONSERVATION" WHICH WAS INTRODUCED FOR 
THE FIRST TIME IN THE MITI/AIST BUDGET FOR JFY 1978 
(BEGINNING APRIL 1). AS REPORTED IN REFAIR B ON GOJ 

S&T BUDGET FOR FY 1978, FUNDING FOR ENERGY CONSERVATION 
R&D (MOONLIGHT PROJECT) IS YEN 1,978 MILLION. THIS IS UP 
94.7 PERCENT FROM JFY 1977 FUNDING LEVEL FOR ONGOING 
RESEARCH PROJECTS WHICH HAVE BEEN BROUGHT TOGETHER TO 
FORM "MOONLIGHT". 

2. DOE TOKYO PERIODIC REPORT, COPIES OF WHICH ARE SENT TO 
DEPT., HAS REFERRED TO PROGRAM. REFERENCES ARE: JULY 22, 

1977 ISSUE, PAGE 2; OCT. 1, 1977 ISSUE, PAGE 1 1 ; APRIL 5, 

1978 ISSUE, PAGE 13. APRIL 1 ISSUE CONTAINS VIRTUALLY 

ALL AVAILABLE INFORMATION (HIGH-EFFICIENCY GAS TURBINE 
RESEARCH IS A NEW ITEM FOR 1978). 

3. ONLY ADDITIONAL INFO AVAILABLE TO EMBASSY, AFTER 
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CONCERTED EFFORT TO LOCATE MITI DOCUMENTS IN JAPANESE ON 
MOONLIGHT PROGRAM, IS FOLLOWING BREAKDOWN OF FY 78 BUDGET: 

ENERGY CONSERVATION FY 1978 1977 RATE OF 

TECHNOLOGY R&D (A) (B) INCREASE (A/B) 

EXPENDITURE 
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1. LARGE-SCALE ENERGY 1,365 YEN 763 YEN 78.9 PERCENT 
TECHNOLOGY DEVELOPMENT 

(WASTE HEAT UTILIZATION, 

MHD, GAS TURBINE) 

CONFIDENTIAL 

2. SUBSIDIES TO PRIVATE 451 144 213.2 PERCENT 

INDUSTRY FOR ENERGY CON- 
SERVATION TECHNOLOGY 

DEVELOPMENT 

3. PIONEERING AND FUNDA- 114 99 15.2 PERCENT 

MENTAL ENERGY CONSERVATION 
TECHNOLOGY DEVELOPMENT 

4. STANDARDIZATION 37 10 270 PERCENT 

5. GOJ SHARE OF EXPENDITURE 11 0 - 

UNDER IEA CASCADING AGREEMENT 

TOTAL 1,978 1,016# 94.7 PERCENT 

#INDICATES EXPENDITURE FOR PROJECTS WHICH HAVE BEEN BROUGHT 
TOGETHER UNDER THE MOONLIGHT PROJECT. 

4. COMMENT: INSPECTION OF DATA IN ABOVE TABLE CONFIRMS 
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THAT MOONLIGHT PROGRAM IS REALLY ONLY A REDESIGNATION OF 
EXISTING PROGRAMS, PROBABLY FOR PR PURPOSES IN ATTRACTING 
ADDITIONAL FUNDS FROM MINISTRY OF FINANCE AND DIET. IN 
FACT, SOME EXCEPTION MIGHT BE TAKEN TO INCLUDING MHD 
(AN ENERGY CONVERSION PROCESS) AND STORAGE BATTERIES UNDER 
A CONSERVATION LABEL, SINCE OTHER ASPECTS OF MITI'S NON- 
NUCLEAR ENERGY R&D PROGRAM WOULD ALSO FIT THIS STRETCHED 
DEFINITION. FOR EXAMPLE, HYDROGEN GENERATION AND STORAGE- 
ONE OF FOUR MAJOR COMPONENTS OF MITI SUNSHINE PROGRAM-ALSO 
INVOLVES ENERGY CONVERSION AND STORAGE. PAUCITY OF INFO 
IN JAPANESE ON MOONLIGHT PROGRAM AND RELATIVELY LOW FUNDING 
LEVEL INDICATES THAT PROGRAM IS IN INFANCY STAGE; MITI 
WILL TRY TO INCREASE FUNDING IN SUCCESSIVE YEARS, AND IT 
REMAINS TO BE SEEN IF MITI IS ANY MORE SUCCESSFUL WITH 
MOONLIGHT THAN IT WAS WITH SUNSHINE. 

4. PROBABLY MORE SIGNIFICANT IS BILL NOW BEFORE DIET 
ENTITLED, "BILL CONCERNING THE RATIONALIZATION OF THE USE 
OF ENERGY". WHEN AND IF ENACTED. IT WILL GIVE MITI BROAD 
POWERS TO ENFORCE ENERGY CONSERVATION IN INDUSTRY THROUGH 
ADMINISTRATIVE GUIDANCE. THIS IN TURN WILL PROVIDE INCEN- 
TIVE TO JAPANESE INDUSTRY TO DEVELOP ENERGY-SAVING 
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TECHNOLOGY WITH PRIVATE FUNDS-THE LATTER BEING ALMOST 
CERTAIN TO EXCEED THE MOONLIGHT BUDGET BY A CONSIDERABLE 
AMOUNT. ENERGY CONSERVATION PRACTICE 
CONFIDENTIAL 

IN JAPANESE INDUSTRY IS ALREADY AT A HIGH LEVEL; FOR 
EXAMPLE, ACCORDING TO A MITI DOCUMENT, THE ENERGY REQUIRED 
TO PRODUCE A TON OF STEEL IN JAPAN IS ABOUT TWO-THIRDS OF 
WHAT IS REQUIRED IN THE U.S. EMBASSY HAS TRANSLATION OF 
DIET ENERGY CONSERVATION BILL BUT HAD NOT PLANNED TO 
TRANSMIT IT UNTIL ENACTMENT OCCURRED. IF TEXT DESIRED, 
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PLEASE NOTIFY AND IT WILL BE SENT BY CABLE. END COMMENT. 
MANSFIELD 
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